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Use and Effect of Derivatives in Credit Associations in Japan

Yasuo HOSHINO *, Kenichi OISUGI * and Satoshi MUROTA **

Abstract

This paper shows the result of a questionnaire survey conducted on derivative use and its effects

for (1T credit associations with[TT] responses (1J[% response rate) on January[T11] in Japan. It re-

veals that they show high interest in use of derivative to reduce market risk, and accounting dealings

and report of derivative activity to director’s meeting is monthly. Credit associations which use deriva-

tives are bigger in size but lower in ordinary profit per members’ account.

Based on regression analysis of four profitability ratios obtained from annual publications with

the survey responses we found that higher transaction frequency in the financial derivative market

means higher profitability.
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